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Abstract

This study conducts a quasi-natural experiment by examining the establishment of environmental courts in prefecture-level city
intermediate people’s courts. Utilizing A-share listed company data from 2009 to 2023 and employing a multi-period difference-in-
differences method, we investigate the impact of specialized environmental judicial systems on enterprises’ outward foreign direct
investment (OFDI). The findings demonstrate that the establishment of environmental courts significantly enhances OFDI levels,
a conclusion that remains robust after multiple robustness tests. Heterogeneity analysis reveals that this positive effect is more
pronounced among small-scale enterprises, non-state-owned enterprises, and heavily polluting industries. The study elucidates the

spillover effects of environmental judicial reforms on corporate global expansion, providing micro-level evidence for balancing
ecological civilization development with high-level opening-up policies.
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