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Abstract

The core content of this paper is to discuss how the rise of ESG investment activities has complex effects on China’s financial markets,
including potential adverse effects. In this paper, the core meaning of ESG investment and its current state are explored. At the same time,
the paper also carefully analyzes the positive impact of the investment method on the financial market, including the continuous growth of
the industry, risk management and investment strategy improvement and other aspects, highlighting the various challenges we are facing. In
addition, this paper gives a brief description of how to simultaneously promote the development of the financial market in terms of financial
education, scientific research and providing social services. Looking ahead, we can foresee that ESG’s investment in China’s financial sector
has an extremely high growth space, indicating that it will have a broader expansion opportunities.
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