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Research on the Governance Effectiveness and Countermeasures
of Local Government Hidden Debts in Wuhan City

Qian Zhang
School of Accounting, Wuhan University, Wuhan, Hubei, 430000, China

Abstract

This paper focuses on the governance of local implicit debts in Wuhan City, analyzes the current situation where the scale exceeds
one trillion yuan, the structure is complex and the risk is relatively high, and points out that the causes include the mismatch of the
fiscal system, competition among local governments and improper innovation by financial institutions, etc. Wuhan has effectively
controlled the growth of hidden debt scale, reduced debt risks and improved the economic development environment through
measures such as strengthening debt supervision, promoting debt replacement, optimizing debt structure and enhancing budget
management. The governance has achieved remarkable results, effectively curbing the scale of debt and reducing debt risks, laying a
solid foundation for the sustainable development of the local economy. However, it still faces challenges such as the pressure of debt
replacement, the difficulty in the transformation of urban investment companies, and the uncertainty of the economic situation. This
article summarizes the governance experience of Wuhan City and puts forward countermeasures and suggestions such as optimizing
the debt swap mechanism, increasing support for the transformation of urban investment companies, and strengthening economic
situation monitoring, providing useful references for other regions.
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