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Application of econometric model in financing risk of small
and medium-sized enterprises

Xin Wang Tingting Chen Liyang Jing
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Abstract

Small and medium-sized enterprises (SMEs) serve as vital engines of economic growth. In today’s complex and volatile economic
landscape, SMEs face substantial financing risks that hinder their expansion while posing potential threats to financial market stability
and sustained economic development. To address this challenge, this study employs 1,200 SME sample data from the Yangtze River
Delta region between 2020 and 2023, constructing a Logit-Waldrich modified model to conduct detailed evaluation and identification
of financing risks through econometric analysis. The model achieves an 89% accuracy rate in effectively identifying financing risks,
providing robust support for SMEs to strengthen risk management and overcome financing challenges.
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